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Austin, T&as 78701 

Dear sirs: 

YOUhaverequestedoUrCpilliOIl~ whetheramutualinsurance 
caqxmymykeewudedamtrsctsforveriarsnm-smess&leinsmmce 
policies. calet3uchcontractwarldbeentereabythe Department of Public 
welfare forwi.icaiaswriceswhile theotherwoulabe forgroup life, 
healthandaccicIenti.mmmce undertheTkxa!3R@Jyeesmifonnci?mp 
Insurance Benefits Act. Ins. Code art. 3.50-2, Acts 1975, 64th Leg., 
ch. 79, p. 208. lllelsttwmuldbeentereabythe~loyeesRetiranen 
Systea. Your questicns are whether such contracts may he entered withoti 
violating article 3, sections SO-52 of the Texas Cmstitution. 

In Attorney Gmersl opinion H-365 (1974), we ruled that Texas Tech 
University couldcontractwithnutual insurance ccmpanies for group life 
insurance solongas thepolicy involvedwesm-assessable. Wedeter- 
minedthatarticle3,~52anditsprovis~thatapoLiticdl 
subdivis~aoulanot~astockholderina~~ration,as~ti~ 
or canpany were inapplicable, for the University ms an "azm of the 
state" rather thana@iticalsukdivisicm. ?hus the Universitywas ~ 
cokrolled by article 3, sectim 50 and 51, which prohibit the "grant 
of public mmeym and tile "lending of credit." we detemined that the 
contract invdvedwculanotviolate thesepmvisions, since itwas for a 
public purpose. 
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wecanperoeiveno meaningful distinctionbe~yourquestions 
am3 that involved in H-365. The Department of Public Welfare and the 
Dnployees R&iremmtSystanare mt"plitical subdivisions." Solenv. 
waraofFi.rmen, PolicxwnandFireAlm -- --.-&p+- -- ators' Trustees, 308 
s.w.2a 904 &I. iipp. - San Antomo 1 57, writ ref'd).Article 3, 
seztian 52 is thus ina@icable. In addition, under our ruling inH-365 
there da he no violation of article 3, sections 50 and 51, for the 
amtractswoulabe forapublicpurpse. Accordingly, inouropinion 
tberespebive stateagenciesmyenter intomn-assessable contracts 
withmutual insuranoe anpanies without violating article 3, sections 
50, 51 or 52 of the Texas Cmstitution. 

SUMMARY 

State agenciesmy enter into cmtracts fornon- 
assessable insuxance policies with mtual insurance 
anpnies without violating article 3, sections 50, 
51 or 52. 

very WY yours, 

Attorney Genexalof Texas 
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